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1. Consolidated results for the third quarter ended February 29, 2016 (June 1, 2015 – February 29, 2016) 

(1) Consolidated operating results (Percentage figures show changes from the previous year.) 

 Net sales Operating income Ordinary income 
Profit attributable to 

owners of parent 

 Millions of yen % Millions of yen % Millions of yen 

enyen 

 

% Millions of yen % 

Nine months ended February 29, 
2016 2,931 (15.5) 78 (83.0) 82 (93.6) 26 (97.6) 

Nine months ended February 28, 
2015 3,468 16.4 459 (17.7) 1,281 137.9 1,100 237.4 

Note: Comprehensive income:  Nine months ended February 29, 2016: -¥6 million (-100.6%)   

Nine months ended February 28, 2015: ¥1,112 million (236.9%) 
 

 Profit per share Diluted profit per share 

 Yen Yen 

Nine months ended February 29, 
2016 1.15 1.15 

Nine months ended February 28, 
2015 47.53 47.48 

Note: On August 1, 2014, the Company conducted 4-for-1 split of shares of common stock. Profit per share and diluted profit per share have 

been calculated as if the stock split took place at the beginning of the previous fiscal year.  

 

(2) Consolidated financial position 

 Total assets Net assets Shareholders’ equity ratio 

 Millions of yen Millions of yen % 

As of February 29, 2016 6,113 4,342 69.9 

As of May 31, 2015 7,081 4,443 62.0 

Reference: Equity capital: As of February 29, 2016: ¥4,275 million As of May 31, 2015: ¥4,393 million 

 

2. Dividends 

 

Dividends per share 

First quarter 

-end 

Second quarter 

-end 

Third quarter 

-end 
Year-end Annual 

 Yen Yen Yen Yen Yen 

Year ended May 31, 2015 ― 0.00  ― 5.00  5.00  
Year ending May 31, 2016 ― 0.00 ―   

Year ending May 31, 2016 

(Forecast) 
   5.00  5.00  

Note: Revisions to the most recently announced dividend forecast during the period: No 
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3. Consolidated financial forecast for the fiscal year ending May 31, 2016 (June 1, 2015 – May 31, 2016) 

(Percentage figures show changes from the same period in the previous year.) 

 
Net sales Operating income Ordinary income 

Profit attributable to 

owners of parent 

Profit per 
share 

 Millions of yen % Millions of yen % Millions of yen % Millions of yen % Yen 

Full year 6,714 28.3 825 44.2 813 (38.8) 491 (55.9) 21.20 

Note: Revisions to the most recently announced financial forecast during the period: No 

 

Notes: 

(1) Significant changes to subsidiaries during the period (Transfers of specific subsidiaries with changes in the scope of consolidation): No 

 

(2) Application of the specific accounting methods for preparing the quarterly consolidated financial statements: No 

 

(3) Changes in accounting policies, accounting estimates and restatement of revisions 

1) Changes in accounting policies due to revision of accounting standard, etc.:  Yes 

2) Changes in accounting policies other than 1): No 

3) Changes in accounting estimates:  No 

4) Restatement of revisions: No 

 

(4) Number of outstanding shares (common stock):  

1) Number of shares issued and 

outstanding (including treasury stock) 
As of February 29, 2016 23,157,600 shares As of May 31, 2015 23,157,600 shares 

2) Number of treasury stock  As of February 29, 2016 - shares As of May 31, 2015 - shares 

3) Average number of shares issued and 

outstanding in each period  

Nine months ended February 

29, 2016 
23,157,600 shares Nine months ended February 

28, 2015 23,157,090 shares 

Note: On August 1, 2014, the Company conducted 4-for-1 split of shares of common stock. Number of outstanding shares has been 
calculated as if the stock split took place at the beginning of the previous fiscal year. 

 

* Disclosures related to the implementation of audit procedures 

These quarterly financial reports are not subject to audit procedures under the Financial Instruments and Exchange Act. However, the audit 

procedures for these quarterly financial statements in accordance with the Financial Instruments and Exchange Act had been completed at 

the time of disclosure. 

 

* Explanation of appropriate use of forecasts of financial results; other important items 

The forward-looking statements in this document, including forecasts, are based on information available at the time of disclosure and on 

certain assumptions deemed to be reasonable by the Company, and are not intended to guarantee the achievements by the Company. Actual 

results may differ materially from forward-looking statements due to a number of factors. For more details about these assumptions and 

other conditions that form the basis of these forecasts, please refer to page 2 of the supplementary materials, “1. Analysis of operating results 

and financial position, (3) Qualitative information on consolidated financial forecasts and other future projection data”.  
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1. Analysis of operating results and financial position  

(1) Analysis of operating results 

During the nine months ended February 29, 2016, the recovery in the Japanese economy remained lackluster, despite an 

improvement in corporate earnings and the employment environment. Amid instability in global financial markets since the 

start of the year and slowing growth in the Chinese economy, the yen strengthened sharply and Japanese equities lost ground, 

leading to sluggish corporate capital expenditure and consumer spending.  

In this climate, the Mobile Create Group implemented marketing activities targeting replacement demand for taxi wireless 

radio systems. However, in the current fiscal year, the Group expects a high proportion of sales to be booked in the final 

quarter.  

As a result of the above, consolidated net sales of the third quarter, cumulative for the first nine months of the fiscal year, 

declined 15.5% year on year to ¥2,931,607,000. For the same period, operating income decreased by 83.0% to ¥78,240,000, 

ordinary income declined 93.6% to ¥82,011,000, and profit attributable to owners of parent for the quarter fell 97.6% to 

¥26,606,000.  

Segment information has been omitted since the Mobile Communications segment is the Group’s only reportable 

segment.  

The Group classifies sales into three categories – “Appliances,” which covers revenue from the sale of systems; “Mobile 

networks,” encompassing revenue from the fee-based utilization of communications infrastructure and services 

accompanying the usage of sold systems; and “Customer service,” which includes revenue from device maintenance, 

software changes and other areas pertaining to sold systems.  

Net sales by sales category are as follows:   

Sales category 
First nine months (3Q)  

Consolidated net sales (¥ thousands) 
Year-on-year change (%) 

Appliances 1,785,978 (29.5) 

Mobile networks 939,887 28.2 

Customer service 205,742 1.3 

Total 2,931,607 (15.5) 

 

(2) Analysis of financial position 

  Assets, liabilities and net assets 

As of February 29, 2016, total assets stood at ¥6,113,762,000, down ¥967,414,000 from the end of the previous fiscal year. 

This result mainly reflected a decline of ¥1,293,352,000 in notes and accounts receivable – trade, along with a decline of 

¥135,238,000 in cash and deposits, despite an increase in inventories of ¥482,899,000. 

Total liabilities for the period amounted to ¥1,771,654,000, a decline of ¥865,536,000 from the previous fiscal year-end. 

This was mainly attributable to a decrease of ¥887,971,000 in accounts payable – trade, coupled with a decline of 

¥128,200,000 in bonds payable, which outweighed an increase of ¥200,000,000 in short-term loans payable.      

Total net assets stood at ¥4,342,108,000, down ¥101,877,000 from the end of the previous fiscal year. This was largely the 

result of a decline of ¥115,788,000 in retain earnings due to the payment of dividends, offsetting an increase of ¥16,060,000 

in subscription rights to shares and ¥26,606,000 in retained earnings, the latter owing to the posting of profit attributable to 

owners of parent for the quarter.    

 

 (3) Qualitative information on consolidated financial forecasts and other future projection data 

There have been no changes to consolidated business forecasts announced on July 14, 2015.  
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2. Summary (notes) information 

(1) Significant changes to subsidiaries during the period 

There is no related information during the period under review. 

 

(2) Application of the specific accounting methods for preparing the quarterly consolidated financial statements 

There is no related information. 

 

(3) Changes in accounting policies, accounting estimates and restatement of revisions 

(Changes in accounting policies) 

From the first quarter of the fiscal year under review, the Company has applied the “Accounting Standard for Business 

Combinations” (ASBJ Statement No. 21, September 13, 2013), the “Accounting Standard for Consolidated Financial 

Statements” (ASBJ Statement No. 22, September 13, 2013), and the “Accounting Standard for Business Divestitures” (ASBJ 

Statement No.7, September 13, 2013). In terms of related changes in accounting method, in addition to posting any differences 

resulting from any changes in equity for subsidiaries in which the Company continues to retain a controlling interest as capital 

surplus, the Company has moved to a method whereby such changes are posted as expenses for the consolidated fiscal year in 

which acquisition-related expenses were incurred. For business combinations occurring after the beginning of the first quarter 

of the fiscal year under review, the Company has moved to a method whereby revisions to the amount of the allotment of 

acquisition costs following verification of provisional accounting treatment is reflected in the quarterly consolidated financial 

statements for the quarter in which the business combination occurred. Additionally, the Company has changed the 

presentation method for “net income,” and references to “minority interests” have been changed to “non-controlling interests.” 

To reflect these changes in disclosure, the Company has reconfigured quarterly consolidated financial statements and full-year 

consolidated financial statements for the third quarter (cumulative for the first nine months of the year) and full year, 

respectively, of the previous consolidated fiscal year. 

 

In accordance with pass-through treatment stipulated in Article 58-2(4) of the “Accounting Standard for Business 

Combinations,” Article 44-5(4) of the “Accounting Standard for Consolidated Financial Statements,” and Article 57-4(4) of 

the “Accounting Standard for Business Divestitures,” “Accounting Standard for Business Combinations” and other standards 

are applied from the beginning of the first quarter of the fiscal year under review and into the future. 

 

The application of these standards had no effect on quarterly income statements for the third quarter (cumulative for the first 

nine months of the year). 
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3. Quarterly consolidated financial statements 

(1) Quarterly consolidated balance sheets 
(Thousands of yen) 

 
As of May 31, 2015 As of February 29, 2016 

Assets  
 

Current assets  
 

Cash and deposits 899,557 764,318 

Notes and accounts receivable – trade 2,239,995 946,643 

Inventories 481,883 964,783 

Others 217,230 232,033 

Allowance for doubtful accounts (3,278) (1,514) 

Total current assets 3,835,389 2,906,265 

Non-current assets   

Property, plant and equipment 798,525 824,907 

Intangible assets 678,336 606,376 

Investments and other assets   

Shares of subsidiaries and associates 1,408,274 1,405,333 

Others 367,531 379,135 

Allowance for doubtful accounts (6,881) (8,255) 

Total investments and other assets 1,768,924 1,776,213 

Total non-current assets 3,245,787 3,207,497 

Total assets 7,081,176 6,113,762 
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(Thousands of yen) 

 
As of May 31, 2015 As of February 29, 2016 

Liabilities     

Current liabilities     

Accounts payable – trade  1,315,367 427,396 

Short-term loans payable 500,000 700,000 

Current portion of bonds 138,200 128,200 

Current portion of long-term loans payable 37,166 25,464 

Provision 12,316 50,169 

Others 269,084 141,611 

Total current liabilities 2,272,134 1,472,841 

Non-current liabilities   

Bonds payable  158,100 29,900 

Long-term loans payable  149,860 228,640 

Net defined benefit liability 4,459 6,663 

Others 52,636 33,608 

Total non-current liabilities 365,056 298,812 

Total liabilities 2,637,190 1,771,654 

Net assets   

Shareholders’ equity   

Capital stock 1,004,678 1,004,678 

Capital surplus 994,678 994,678 

Retained earnings 2,321,381 2,232,199 

Total shareholders’ equity 4,320,738 4,231,556 

Accumulated other comprehensive income   

Valuation difference on available-for-sale securities 32,226 22,794 

Foreign currency translation adjustment － (756) 

Remeasurements of defined benefit plans 40,073 21,504 

Total accumulated other comprehensive income 72,299 43,543 

Subscription rights to shares 50,948 67,009 

Total net assets 4,443,986 4,342,108 

Total liabilities and net assets 7,081,176 6,113,762 
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(2) Quarterly consolidated statements of income and comprehensive income 

(Quarterly consolidated statements of income) 
(Thousands of yen) 

 

Nine months ended  

February 28, 2015 

Nine months ended  

February 29, 2016 

Net sales 3,468,326 2,931,607 

Cost of sales 2,377,952 2,007,286 

Gross profit 1,090,373 924,320 

Selling, general and administrative expenses 630,813 846,080 

Operating income 459,560 78,240 

Non-operating income   

Interest income 3,033 3,949 

Dividend income 751 760 

Share of profit of entities accounted for using equity 

method 
827,968 16,238 

Others 3,035 4,585 

Total non-operating income 834,788 25,534 

Non-operating expenses   

Interest expenses 7,690 9,703 

Business commencement expenses － 9,767 

Others 4,766 2,292 

Total non-operating expenses 12,456 21,762 

Ordinary income 1,281,892 82,011 

Income before income taxes 1,281,892 82,011 

Income taxes  156,365 51,379 

Income taxes – deferred 24,843 8,026 

Total income taxes 181,208 59,405 

Profit 1,100,683 22,606 

Profit (loss) attributable to non-controlling interests － (4,000) 

Profit attributable to owners of parent 1,100,683 26,606 
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(Quarterly consolidated statements of comprehensive income)  

(Thousands of yen) 

 

Nine months ended  

February 28, 2015 

Nine months ended  

February 29, 2016 

Profit 1,100,683 22,606 

Other comprehensive income   

Valuation difference on available-for-sale securities 12,040 (8,818) 

Foreign currency translation adjustment － (756) 

Share of other comprehensive income of entities accounted 

for using equity method 
－ (19,180) 

Total other comprehensive income 12,040 (28,755) 

Comprehensive income 1,112,723 (6,149) 

(Breakdown of comprehensive income)   

Comprehensive income attributable to owners of parent 1,112,723 (2,149) 

Comprehensive income attributable to non-controlling 

interests 
－ (4,000) 
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 (3) Notes on quarterly consolidated financial statements  

(Notes related to the going concern assumption) 

There is no related information. 

 

(Changes in scope of consolidation and equity method) 

Important changes in scope of consolidation 

Subsidiary ciDrone Co., Ltd., newly established during the first quarter, is included within the scope of consolidation. 

Mobile Create USA, Inc., newly established during the second quarter, is included within the scope of consolidation. 

 

(Notes on significant fluctuation in amounts of shareholders’equity) 

Third Quarter Cumulative for the First Nine Months of the Previous Year (June 1, 2014 – February 28, 2015) 

1. Payment of cash dividends 

Resolution Share Type 

Total Amount of 

Dividends 

(¥ thousands) 

Dividend Per 

Share (¥) 
Date of Record Effective Date 

Source of 

Dividends 

August 26, 2014 

Ordinary 

General Meeting 

of Shareholders 

Common shares 115,780 20.00 (Note) May 31, 2014 
August 27, 

2014 

Retained 

earnings 

Note: Dividend of ¥20.00 paid as a commemorative dividend. 

  

2. Dividends for which the date of record was the third quarter (cumulative for the first nine months of the year) in which the 

effective date of the dividends followed the final day of the third quarter 

No applicable items. 

 

Third Quarter Cumulative for the First Nine Months of the Year (June 1, 2015 – February 29, 2016) 

1. Payment of cash dividends 

Resolution Share Type 

Total Amount of 

Dividends 

(¥ thousands) 

Dividend Per 

Share (¥) 
Date of Record Effective Date 

Source of 

Dividends 

August 28, 2015 

Ordinary 

General Meeting 

of Shareholders 

Common shares 115,788 5.00 May 31, 2015 
August 31, 

2015 

Retained 

earnings 

  

2. Dividends for which the date of record was the third quarter (cumulative for the first nine months of the year) in which the 

effective date of the dividends followed the final day of the third quarter 

No applicable items. 

 

(Segment information, etc.) 

The Mobile Create Group has a single reportable segment, the Mobile Communications segment, which encompasses the 

development, manufacturing and sale of products that utilize digital mobile communications networks, and operations 

pertaining to related communications and application services and maintenance. For this reason, segment information is 

omitted. 
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(Material subsequent events) 

Ishii Tool & Engineering Corporation made a consolidated subsidiary through a tender offer 

 

In accordance with a resolution passed by the Board of Directors on February 12, 2016, the Company conducted a tender 

offer bid (“the tender offer”) for common shares (“shares of the target company”) in Ishii Tool & Engineering Corporation 

(JASDAQ Standard Market; “the target company”). The tender offer was completed on March 14, 2016. As a result of the 

tender offer, the Company’s equity stake in the target company, previously an equity-method affiliate, increased to 40.94% as 

of March 22, 2016, and with a majority of the target company’s Board of Directors appointees from the Company, it was 

determined on the same date that the target company was under the effective control of the Company, making it a 

consolidated subsidiary. 

 

1. Objective of the tender offer 

By raising its equity stake in the target company through the tender offer, the Company aims to increase the corporate value 

of both the Company and the target company by building a more integrated business framework, strengthening the operating 

base and effectively using business expertise and other management resources. In addition, in order to address dramatic 

changes in the business environment due to innovations in IT, the Company believes it is important for the Group as a whole 

to increase its competitiveness and establish a business base by developing a new IoT business model for the medium and 

long term. The Company believes that making the target company a consolidated subsidiary will strengthen the cooperative 

framework for both companies, generating further synergies. These reasons were behind the Board of Directors' resolution on 

February 12, 2016 to conduct the tender offer. 

 

2. Summary of the tender offer 

(1) Overview of the target company 

Company name Ishii Tool & Engineering Corporation 

Address 2-5-60 Higashiomichi, Oita-shi, Oita 

Position and name of representative Kazuhiko Sato, Representative Director and President 

Business Semiconductor business: manufacturing and selling semiconductor production 

equipment, dies and other products; real estate & construction business 

Capital ¥1,186,300,000 

Established January 5, 1979 

 

(2) Size of the target company, etc. 

(¥ thousands) 

 Year ended March 31, 

2015 

Nine months ended 

December 31, 2015 

Net sales 3,234,302 1,938,380 

Operating income (loss) (466,988) (35,865) 

Ordinary income (loss) (437,032) (23,190) 

Net income (loss) (528,467) 49,494 

Total assets 5,688,672 5,540,118 

Net assets 4,535,648 4,563,777 

 

3. Results of the tender offer 

(1) Number of shares tendered 

 631,609 shares 

(2) Tender offer period 

 From February 15, 2016 to March 14, 2016 

(3) Tender offer price 

 Cash offer of ¥300 per common share 

(4) Tender offer cost 

 ¥189,482,000 

(5) Settlement date 

 March 22, 2016 

(6) Equity stake in the target company after the tender offer 

40.94% (calculated based on number of shares excluding shares of the target company owned by the target company 

(treasury stock)) 
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(7) Method of fund procurement 

 Internal funds 

 

 


